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SUBJECT: ECONOMIC RESULTS (JANUARY - OCTOBER, 1975) 

REF: PRAGUE A-115, SEPTEMBER 3, 1975 

1. IN ARTICLE ENTITLED ' DYNAMIC ENTRY INTO THE YEAR S END,” 

SVET HOSPODARSTVI PROVIDES ECONOMIC RESULTS FOR FIRST TEN MONTHS 
OF 1975. COMPARED WITH JANUARY-OCTOBER 1974, ARTICLE REPORTS 
INDUSTRIAL PRODUCTION UP 7.5 PERCENT (1975 PLAN CALLS FOR AN 
INCREASE OF ONLY 6.4 PERCENT), CONSTRUCTION UN 9.1 PERCENT, 

SUPPLIES OF MEAT HAVE INCREASED 5.8 PERCENT, AND RETAIL 
TRADE TURNOVER HAS INCREASED 3.3 PERCENT. NO GROWTH RATES 
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SLATED FOR GROWTH OF 3.3 PERCENT THIS YEAR, NOR FOR NATIONAL 
INCOME, WHICH WAS TARGETED FOR AN INCREASE OF 5.6 PERCENT 
IN 1975 PLAN, AFTER REGISTERING GAIN OF 5.5 PERCENT IN 1974 
OVER 1973. THERE WAS, HOWEVER, A BRIEF REFERENCE IN RUDE 
PRAVO TO THE ADVERSE WEATHER CONDITIONS WHICHNVRE VENTED THE 
FULFILLMENT OF PLANNED PRODUCTION LEVELS OF SOME CROPS. 

ARTICLE DOES NOT SAY WHICH CROPS WERE AFFECTED BUT WE KNOW MAIN 
SHORTFALL WAS IN WHEAT. 

2. BEST PERFORMANCE IN INDUSTRY WERE TURNED IN BY PULP AND 
PAPER, UP 10.8 PERCENT; WOODWORKING, UP 10.7 PERCENT; MINING, 

UP 9.7 PERCENT; AND ENGINEERICF AND METALWORKING , UP 9.6 PERCENT. 
INDUSTRIES THAT DID LESS WELL WERE NOT SPECIFIED. 

3. ALTHOUGH TONE OF ARTICLE WAS ONE OF PRIDE IN HOW WELL 
ECONOMY HAS DONE THUS FAR THIS YEAR, FOREIGN TRADE DATA GIVE 
ONE PAUSE. EXPORTS TO SOCIALIST COUNTRIES WERE UP 22 PERCENT 
OVERALL BUT EXPORTS TO CAPITALIST COUNTRIES ONLY INCREASED TWO 
PERCENT; LIKEWISE, IMPORTS FROM SOCIALIST COUNTRIES WERE UP BY 
25.3 PERCENT, BUT IMPORTS FROM CAPITALIST COUNTRIES ROSE ONLY 

1.9 PERCENT. ANOTHER ARTICLE IN ECONOMIC WEEKLY, HOSPODARSKE 
NOVINY, BASED ON 9- MONTH DATA, STATED OPENLY THAT THERE 
HAVE BEEN SOFT SPOTS IN PRODUCTION OF GOODS FOR EXPORT. 

ONE KEY EXAMPLE CITED WAS ALLEGED FACT THAT DELIVERIES TO 
SOVIET UNION OF CHEMICAL EQUIPMENT, BREWERIES, TURBO- 
COMPRESSORS AND SPARE PARTS ARE RUNNING WELL BEHIND SCHEDULE. 

4. IANUARY-IULY CZECHOSLOVAK FOREIGN TRADE DATA IN CROWS, 

LATEST AVAILABLE BROKEN DOWN BY COUNTRIES, SHOW U.S. EXPORTS 
TO CZECHOSLOVAKIA RUNNING AT 89 PERCENT, AND CZECHOSLOVAK 
EXPORTS TO U.S. RUNNING AT 75 PERCENT, COMPARED TO 1974 
LEVELS. USING AVERAGE 1975VFFICIAL EXCHANGE RATES OF 5.57 KCS. TO 
$US 1.00, SIMPLE STRAIGHT-LINE PROIECTION SHOWS TOTAL IMPORTS FROM 
U.S. IN 1975 COULD RUN TO $127 MILLION, AND TOTAL CZECHOSLOVAK EXPORTS 

TO U.S. TO $43 MILLION. THESE FIGURES, OF COURSE, WILL NOT 

TRACK WITH U.S. COMMERCE DEPARTMENT DATA WHICH, AS ALWAYS, SHOW A 

CONSIDERABLE SMALLER VOLUME OF BILATERAL TRADE IS LIKELY TO 

OCCUR IN 1975 - DOWN BY SOME FIFTEEN PERCENT IN COMPARISION 

WITH 1974. 
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5. ECONOMIC CRISIS IN WEST RECEIVED MOST OF BLAME FOR 
STAGNATION OF CZECHOSLOVAK TRADE WITH WESTERN COUNTRIES. WE 
ARE, OF COURSE, AWARE THAT CZECHOSLOVAK EXPORTS TO WEST HAVE 
SUFFERED THIS YEAR, INCLUDING OUTRIGHT CANCELLATIONS OF CONTRACTS 
BY WESTERN BUYERS. BUT WE ARE SURPRISED TO SEE TEMPO 
OF WESTERN IMPORTS SLACKEN TO THIS DEGREE. CZECHOSLOVAKS 
HAVE APPARENTLY APPLIED STRICT IMPORT CONTROLS TO ENSURE 
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THAT GROWING TRADE DEFICIT WITH WEST REMAINS MANAGEABLE IF IT 
CANNOT IN SHORT RUN BE REDUCED. 

PERRY 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC GROWTH, AGRICULTURAL PRODUCTION, TRADE DATA 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 25 NOV 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: izenbeiO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975PRAGUE02987 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D75041 2-0758 
From: PRAGUE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19751 1 1 1/aaaaajod.tel 

Line Count: 118 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 PRAGUE A-1 1 5 

Review Action: RELEASED, APPROVED 

Review Authority: izenbeiO 

Review Comment: n/a 

Review Content Flags: 

Review Date: 03 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <03 APR 2003 by ShawDG>; APPROVED <25 SEP 2003 by izenbei0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ECONOMIC RESULTS (JANUARY - OCTOBER, 1975) 

TAGS: EALR, ECON, ETRD, CZ 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



